News Release

LANXESS expands global production network for
high-tech plastics




Production to be expanded in growth market China
Approximately EUR 20 million to be invested in new plant in
Changzhou
Production to start in Q2 2019

Cologne/Shanghai – Specialty chemicals company LANXESS is
strengthening its presence in the growth market China: The Colognebased company is building a new plant for high-performance plastics
in Changzhou for around EUR 20 million. From Q2 2019, the
compounding plant is to produce up to 25,000 metric tons of
Durethan- and Pocan-branded high-tech plastics for the automotive
sector and the electric and electronics industry.
“China is the largest automotive market in the world and is setting the
pace for electromobility. We want to support growth in this important
region and are expanding our presence in the high-performance
plastic segment,” said Matthias Zachert, Chairman of the LANXESS
Board of Management, at a press conference in Shanghai. LANXESS
already operates a plant for high-performance plastics in Wuxi,
China.
According to studies, around one in four of the approximately
85 million cars sold around the world this year will be sold in China.
This figure is expected be one in three in 2025. The electric and
electronics industry also offers a great deal of potential in China.
LANXESS expects here annual growth of around nine percent till
2021.
“At the same time, we are expanding our global network of
compounding plants with the new production site and are continuing
to consistently focus our portfolio on high-value plastics,” said
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Michael Zobel, Head of the High Performance Materials business unit
at LANXESS.
Changzhou site to be strengthened
With the investment LANXESS is also significantly strengthening the
Changzhou site. At the Binjiang Chemical Park in Changzhou, the
Group already has plants for leather chemicals and synthetic rubber,
which currently employ around 350 people. The new plant for highperformance plastics will create 35 additional jobs.
Lightweight solutions for modern mobility
The automotive industry is the most important customer for
LANXESS’ high-performance plastics. The innovative materials allow
the construction of components to replace metal parts in motor
vehicles and thus contribute to reducing weight, fuel consumption
and emissions. LANXESS plastics are used, for example, in engine
applications, door structures, pedals, front ends and cockpit cross
members. Depending on the part, the lightweight construction can
make a weight-saving of up to 50 percent.
There are also many applications for LANXESS plastics in hybrid and
electric vehicles, some of which are already successful in mass
production. These include components for charging systems, carriers
and cell holders for battery systems as well as sensors and housing
parts for electric motors. The materials also have great potential in
electromobility infrastructure, such as in housing, switches and
terminal clips for charging stations. In autonomous driving,
polyamides and polyesters are ideal for connectors for sensors,
displays and control units, for example.
Global production network
The business unit operates a global production network at the
following locations: Dormagen (Research & Development);
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Krefeld-Uerdingen (PA 6 Polymerization, Compounding); HammUentrop (PBT Polymerization, Compounding); Brilon (Tepex
Production and Development); Antwerp, Belgium
(PA 6 Polymerization); Wuxi, China (Compounding); Jhagadia, India
(Compounding); Gastonia, USA (Compounding); and Porto Feliz,
Brazil (Compounding).
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LANXESS is a leading specialty chemicals company with sales of EUR 7.7 billion in
2016 and about 19,200 employees in 25 countries. The company is currently
represented at 74 production sites worldwide. The core business of LANXESS is the
development, manufacturing and marketing of chemical intermediates, additives,
specialty chemicals and plastics. Through ARLANXEO, the joint venture with Saudi
Aramco, LANXESS is also a leading supplier of synthetic rubber. LANXESS is listed in
the leading sustainability indices Dow Jones Sustainability Index (DJSI World and
Europe) and FTSE4Good.
Cologne,
eic
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Forward-Looking Statements
This company release contains certain forward-looking statements, including
assumptions, opinions, expectations and views of the company or cited from third party
sources. Various known and unknown risks, uncertainties and other factors could cause
the actual results, financial position, development or performance of LANXESS AG to
differ materially from the estimations expressed or implied herein. LANXESS AG does
not guarantee that the assumptions underlying such forward-looking statements are free
from errors nor does it accept any responsibility for the future accuracy of the opinions
expressed in this presentation or the actual occurrence of the forecast developments. No
representation or warranty (expressed or implied) is made as to, and no reliance should
be placed on, any information, estimates, targets and opinions, contained herein, and no
liability whatsoever is accepted as to any errors, omissions or misstatements contained
herein, and accordingly, no representative of LANXESS AG or any of its affiliated
companies or any of such person's officers, directors or employees accept any liability
whatsoever arising directly or indirectly from the use of this document.
Information for editors:
All LANXESS news releases and their accompanying photos can be found at
http://press.lanxess.com. Recent photos of the Board of Management and other
LANXESS image material are available at http://photos.lanxess.com. TV footage can be
found at http://globe360.net/broadcast.lanxess/.
You can find further information concerning LANXESS chemistry in our WebMagazine at
http://webmagazine.lanxess.com.
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Follow us on Twitter, Facebook, Linkedin and YouTube:
http://www.twitter.com/LANXESS
http://www.facebook.com/LANXESS
http://www.linkedin.com/company/lanxess
http://www.youtube.com/lanxess
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At the Bianjing Chemical Park in Changzhou LANXESS is building
a new plant for high-performance plastics. Photo: LANXESS AG

